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Report Card 

Negative Developments: 
 Russian problems/risks grow 
 Sharp decline in oil prices hurts oil exporters and resource firms 

 Canada grapples with lower oil 
 Emerging market vulnerabilities 

 Greek snap election called for Jan 25th 
 Financial markets bumpy to close 2014 

Positive Developments: 

 Sharp decline in oil prices helps global growth 
 Economic momentum turning back upwards 
 Japanese voters endorse more Abenomics 
 ECB inching toward buying government bonds 

Interesting Developments: 
 Oil prices may have overshot fair value 
 Fed to tighten rates for first time in nine years 
 Cuba may rejoin global economy 
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Oil Collapse 
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Momentum could take 
oil temporarily lower...

... But $80 is a 
reasonable 

medium term 
target
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Global Oil Supply and Demand 
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Global Economy Likes Lower Oil, Rates, FX 
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U.S. Surprise Index Looks Good 
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U.S. Business Investment Environment Improves 
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Falling Inflation Expectations 
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Scheduled Eurozone Elections Near; Snap Elections a Risk 

Upcoming 
Election Country Political Stability Index 

(Percentile Rank) 

2015 Greece 39 

Portugal 69 

Spain 47 

2016 Ireland 74 

Netherlands 90 

2017 France 62 

Germany 77 

2018 Austria 97 

Cyprus 65 

Italy 64 

Note: Political Stability Index percentile ranks for 2013. 
Source: World Bank, Haver Analytics, RBC GAM 
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A Sign of Abenomics Success 
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Canada’s Competing Forces Neutralize One Another 

Source: RBC GAM 
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Emerging Market Scorecard 

Reforms Credit Resource Geopolitics

India  -  
South Korea -   

Poland -   -
Mexico   X -

China  X  
Indonesia - - X 

Turkey - X  -
Brazil - - X 

Nigeria -  X -
South Africa - - X -

Ukraine - X - X
Russia X X X X

Source: RBC GAM
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China Credit Worries 
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Fed Gets Signal to Hike Rates 
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Stocks Do OK with Rate Hikes 

-60

-40

-20

0

20

40

60

-12 -9 -6 -3 0 3 6 9 12 15 18 21 24%
 G

ap
 to

 S
&P

 5
00

 L
ev

el
 a

t F
irs

t R
at

e 
H

ik
e

Months Prior to & Following Fed Fund Rate Hike

Equities Don't Mind Start of Tightening Cycle

Median of All Cycles

Note: 17 tightening cyles from 1948 to present. Shaded area represents the 
maximum and minimum range. Source: Haver Analytics, RBC GAM

First rate hike



16 

Rising Dollar Threatens External Debt 
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Higher Volatility in 2015 
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This information has been provided by RBC Global Asset Management Inc. (RBC GAM) and is for informational purposes only. It is not intended to provide 
legal, accounting, tax, investment, financial or other advice and such information should not be relied upon for providing such advice. RBC GAM takes 
reasonable steps to provide up-to-date, accurate and reliable information, and believes the information to be so when printed. 

Due to the possibility of human and mechanical error as well as other factors, including but not limited to technical or other inaccuracies or typographical errors 
or omissions, RBC GAM is not responsible for any errors or omissions contained herein. RBC GAM reserves the right at any time and without notice to 
change, amend or cease publication of the information. 

Any investment and economic outlook information contained in this report has been compiled by RBC GAM from various sources. Information obtained from 
third parties is believed to be reliable, but no representation or warranty, express or implied, is made by RBC GAM, its affiliates or any other person as to its 
accuracy, completeness or correctness. RBC GAM and its affiliates assume no responsibility for any errors or omissions. 

This report may contain forward-looking statements about the Fund, its future performance, strategies or prospects, and possible future Fund action. The 
words “may,” “could,” “should,” “would,” “suspect,” “outlook,” “believe,” “plan,” “anticipate,” “estimate,” “expect,” “intend,” “forecast,” “objective” and similar 
expressions are intended to identify forward-looking statements. Forward-looking statements are not guarantees of future performance. Forward-looking 
statements involve inherent risks and uncertainties, both about the Fund and general economic factors, so it is possible that predictions, forecasts, projections 
and other forward-looking statements will not be achieved. We caution you not to place undue reliance on these statements as a number of important factors 
could cause actual events or results to differ materially from those expressed or implied in any forward-looking statement made in relation to the Fund. These 
factors include, but are not limited to, general economic, political and market factors in Canada, the United States and internationally, interest and foreign 
exchange rates, global equity and capital markets, business competition, technological changes, changes in laws and regulations, judicial or regulatory 
judgments, legal proceedings and catastrophic events. The above list of important factors that may affect future results is not exhaustive. Before making any 
investment decisions, we encourage you to consider these and other factors. 

®/TM Trademark(s) of Royal Bank of Canada. Used under licence. © RBC Global Asset Management Inc. 2015.  
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